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IMPORTANT FROM MEXICO.

Ivrtral of 6tn. Prim and the French and
English Fleets at Ten Cru.

An American Vessel with Arms on Board
Seized by the Spaniards

The Rebel Commissioner and
His Operations.

The French and English Flags OrJa.AJk.
ucrou w uc nviBieuj

*o., Ac.,Ac

Oar Hkrant Oarropandencc.
Havana, Jan. 18,1862.

halostfrom Vera Cry.What Both Sides are Doing.
Arrangement of (he three Flags.the French and SpanishTroops Reviewed.Speech by General Prim.Scarcity
«/ Provisions.Seisure of the Beautiful Star.Her BrilawwfcMajesty's Ship Conqueror Ashore.Tender of '

.

vsces of the Santiago de Cuba.Almost Another SIkm,.
Mason Affair, <tc.
Havana never was duller than It la now.not a particleof excitement or any kind, eltber In politics or busl"

nees. Even the news from Mexico, which we receivod by
the steamer Volasco.arrived on Wednesday night, with
dates from Vera Cruz to the 10th iost._«ontains nothing
of interest beyond the safo arrival at that city, on the
evening of the 7th, of General Prim, together with that
of the British squadron, which, according to some accounts,anchored in SacrlQcios on the same day. Other
letters speak only of the French, and do not say a word
Shout the Brttish. Thcro have bocn rumors of bloody
doings over there; but if there be any truth in them the
papers here keep us completely unenlightened. They
admit that11 one or two individuals" have been carried
off by the Mexicans, and that it is tho intention of the
Commanding General to scour the country for a oertain
distance around the eity of Vera Cruz. General Caseet,
In fact, did make a reconnoissance in person at the head
ofall the disposable forces under hieOrdore,say three or
four thousand men, and returned, according to the
papers, without" any incident." Rumor, however, says
lie was caught in an ambuscade, lost a great many of bis
men, and had to retire In hot haete. This and similar
tumors are based upon private letters said to have been
received frem there. It may be all true; for the
Mexicans will fight, notwithstanding that the go'
vernmeot is nrj much embarrassed for want
f money and other resources necessary to carry on war.

General Prim held a review immediately after his ar.

Hval, and a large portion of the army is now encamped
outside the walls, to make room for the French and Kng
liab troops within the city. It is a very curious circum.
stance, and worthy of remark, that the French and
British flags were not hoisted at Vera Cruz till the Britishsquadron arrived there. The arrangement of the
artous flags is also worth noticing:."In conformity

With the arrangement in the agreement made botween
Spain, France and England, and according to the orders
issued to that effect, since yesterday, the fllh inat., the
three flags have been hoisted in the city and on the cas.
tie, (hot of Franc* in the centre, the Spanitk on the left,
mud the British on the right" The Spaniards here expectedtheir flag would occupy the chief position.which
Is the centre.and are furious to find themselves in the
lowest rank. But who issued the order to hoist those
flags on the flthf I think there is plain evidence there of
a "higher law," and it was certainly very ridiculous and
Iliadvised conduct in the Spaniards to defer complying
with their known duty to their allies till probably some
French or British officer recommended the Issuing of that
Unpleasant order.
Perhaps I had better give the following letter, which

appears ia this morning's JHario, dated
Vbea Cars, Jan. 10,1802.

Day before yesterday, at half-past eleven o'clock
In the forenoon, his Excellency the Count do Rous
disembarked in the midst or a numerous assemblagecollected on the wharf, under a burning
aun. Scarcely had his Excellency landed, with his
suite, and received a welcome from General Garnet,
when all mounted their horses and proceeded, following
he route taken by the troope. to the dwelling house preparedfor the Commander-in-Chief, situated in the principalstreet. Subsequently, all the troops being assembled
in the Custom Bouse square, a parade was held, which
was witnessed by the hero of Castlllejos, accompanied by
bis entire staff, from the balcony of his dwelling. Shortly
afterwards .all the chiefs and officers being assembled in
bis house, they had the pleasure of hearing an elouuent
discount, In which his Excellency, in plsin but
energetic linguae*, declared the great plensure he
Celt on finding himself at the bead of so brilliant
a division, and his gratification at their humane and fraternalbehaviour towards the neighborhood, since the missionof the army In this city was not that of war, unless the
Mexican people should turn a deaf e«r to the justice, reasonand generous sentiments which the Spanish nation
cherishes towards those who were onco her children and
whom she now considers ss brothers. The words of the
General moved more than one listener.
The French squadron for the last three dsys has been

disembarking troope,munitions,provisions, artillery, Ac.;
for, Incktlv. the sea permits it.a rare thing on these
coasts and at this season of the year.
Yesterday, at nine in the morning, the battalion of

Wench Zouaves landed, and were accompanied to their
quarters by Rrigadier General Vargas, at the head of two
battalions of the Spanish divis.on, with their respective
bands. The Algerine dress of those soldiers, whose deeds
Cf valor have made them universally known, attracted
much attention, especially from the fair sex.

In the evening the French forces ad a grand parade,
being reviewed on the high ground of Ijon Homos hy the
General-in-Chief.to witness which military duly there
was collected a numerous crowd of all classes and several
French officers, who do not hesitate to declare, with all
frankness, that onr army rivals theirs. At night tho
bands gave their performances in the houses of the
French and English Consuls, and in that of the General mCbief.

It is proposed that a part of the division should make
an excursion in the neighborhood, In order to drive away
the guerrilla parties and open a way to the city for beef
ealtlc.
The Cnmira, a paper published in Vera Cruz hy officers

Of the expedition, gives tho following extract from tho
Speech of General Prim:.We have not come to this
country either to rule or conquor; we have c< me to demandsatisfaction for past insults and to obtain guarantees
for the future. I believe that the Mexicans, convinced
of our loyal and just intentions, will not oppose us

With arms; but if they should, they alone will be
responsible for the consequences, and we shall have
the sat is: action of having acted in c<>mpllanco with
our duty and our conscience. In that case, roiy
In* on your valor and the justice of the cat.ee

which wc defend, I will throw myself cheerfully into the
nudat of danger, in order to point out the path of glory.
The name paper says'.Correspondents of various

papers have come to Vera Cruz from New York, Now
Orleans and other points of the I'nited States, and even

from some of the European capitals, In order to give an

exact account of events transpiring in the Mexican republic.
The unfortunate residents in Vera Cruz must be almost

t famine poiut. A tomato no larger than a pigeon's egg
costs six and a quarter cents, a chicken 12 f>0 to (,1, and
many necessaries cannot he had at any price; yet tho
Siumiurda say that many familiea are returning to tho
City. How an opera or theatrical company can pay there
at Such a time Is morn than 1 ran imagine. However,
there Is a dramatic e.ompnny there, which will have a

bard time, I think. Max Maretzck hue Just concluded hit
performances In time to save Ins bacon.
Two vessels, the Peautifnl 8tar, American, and the bark

Puebla, probably Mexican, have been seized at Vera Cruzrbeyhad4,000 muskets, a case of percussion caps and
about three hundred pounds of powder oti hoard. Can
goods and vessels be seized if war be not formally declared?H is only during war that military effects are

contraband war. And If war be not declared, (hen to
all Intents aod purposes there is none. Therefore the
Spaniards had no right to seise those goods.

I 110 nov mill a worn sain auoui uw aoings 01 iuc r.uglishfleet. If tbo Cngllsh troops had been landed wo

Should have had eomo news of it.
It Is quite likely you will have hoard that her Rrltanmc

Majesty 's ship of-tbo lino Conqnoror, 100 guns, went
ashore on Rum Coy, some seventy or eighty miles from
Nassau. Why did (hey rail that place Hum Cay? How
unpleasant to an Englishman, the reflection that (he
utpiUiO of such a splendid vessel should run hor ashore

[E NE
on ft pise* bearing so suspicious a nana. The news of
the occurrence was brought by an English blearner,
which waa despatched here for assistance, and I am

happy to have to record that Consul Schufeldt
and Captain Ridgeley, of the United States steamer Santiagodo Cuba, immediately wailed upon the British ConsulGeneral, for the purpoee of tendering the services of
that steamer, the only United States vessel then in port.
Consul Crawford received bis visiters very cordially ,*and
Baid be would gladly avail himself of the proffered assistanceif he thought it could do any good; but he feared it
was already too late; for that, by the time the Santiago
de Cuba could reach the scene of the accident, the Conquerorwould be either entirely safe or a complelo wreck.
The offor was therefore declined,and I have heard nothing
of her Britannic Majesty's ship Conqueror since, exoept
what a Nassau latter In to-day's Diario <U la Marina Rays.
Speaking of theso matters reminds me that wo camo

very near having a second edition of the Mason and Slidellaffair on the occasion of tho last doparture of the
Karnak from this port. She had on board several
Southerners, among others the captain of tho
Ella Warley, formerly the Isabel, then at Nassau,and the former captain of the Webster,
who succeeded in getting out of Havana some months
ago under peculiar circumstances. It was decided to
seize those persons, and arrangements were made accord,
ingly to board tho Karnak at sea; but the arrivalol tho
City of Baltimore, with news of tho intense excitement
in England, spoiled the game, which was abandoned rather
than add more fuel to the flro. 1 have heard that the Ella
Warley has since arrived at Charleston, notwithstanding
the vigilance of the blockading squadron above, and the
impassable stone fleet below tho waters of that harbor.

Oar Vera Cruz Correspondence.
Vera Crcz, Doc. 30,1861.

The City in Possession of the Spaniards.First Appearance
of the Foreign Fleet.It* Arrival in Port.Landing of
Queen Isabella'* Admiral, Mis Demandfor Possessing and
the Surrender.Organisation (f a New Oovernmeut by the
Spaniards, and Rules for the Collection of the Customs.
The Land and Naoal Forces.The Invaders in a DangerousPosition.Extensive and Well-Defined Plan for Oppositionby the Mexicans.Trade Annihilated.The Southern
Rebel Commissioner in Town and Trade with the Rebel
States.United States Mails from Havana and English OfficialDiscourtesy.Miramon on Mis Way Hume.Outrage
on a French Officer.The Church Party Leaders to Support
the Government in the PresttU National Crisis, <£c.
This usually quiet little city is at present quite lively,

occasioned by the occupation of it by the advance fleet of
tho Spanish expedition ha Mexico, and the city is in full
possession of the Spaniards.
On the 8th of December twelve 8pamsh steamships

were signalized from the castle of San Juan de Ulloa, and on
the 10th fifteen more Spanish ships were signalized, all
making for Anton, loxardo, some twenty miles to the
southward of this eity, and on the morning or the 14th
the Spanish Admiral sent on shore two officers of the fleet,
demanding the surrender of the castle of San Juan de Ulloa
and the city of Vora Cruz, and twenty-four hours wero
allowed for a compliance with the demand.
On the morning of the 17th a force of three hundred

men wore landed, and to the commander of this farce the
keys of the palace and other public buildings were given
by the President of the Common Council of this eity.
At twelve o'clock at noon thi Spanish flag was hoisted

on the Castle of San Juan de Ulloa and the city, with all
due ceremony, and Rafael Arias duly installed as Governorof tho csstle, with Carlos Verges as Spanish Govornor
of Vera Cruz, and Manuel Gasset General Commanding.
On tho 19th the General in command issued an order >

in which he says, the Spaniards hare not ccmo to Mexico
for conquest, but to enforce the payment of claims against
the Mexican government. On the somo day tho Secretary
of General Gasset requested an interview with the
Rnglish, French, 8panisb and American consuls on the
subject of custom houses. During the interview it was

agreed that for the present all vessels could discharge and
deposit their cargoes in the warehouses, there to remain
until otherwiso ordered, unless articles of a perishable
nature, in whioh caae consignees can receive their goods
by giving a bond to the Collector for the duties, the bond
to be approved by the convention abovo referred to, who
were constituted a commission for the inspection of the
Custom House.
The commission will be allowed to name the Treasurer

of Customs and Deputy Collector.
Two weeks have been occupied in landing troopa,

horses, oxen, provisions, guns, ammunition, Ac. Up to
the dato of yeaterday but two lighter loads of foreign
merchandise hss been landed, and as yet there is not one
odice in the city arranged. The landing of the troops is
described by witnesses as a grand spectacle. Your correspondentwm not in the city at the time.
The entire Spanish force here it six thousand men)

with the following ahipe, which comprise tho squadron:.
S!eamthipt of- War. friiKiht of- War. Staling Trantptrrls.Isabel de Catholics, Berenguela, Ureas,
Francis deAris, Bianco. Santa Marin,
I'izarro. I'etroinila, Marign'ante,(Blasco tie Paray, Prineesa, Sunrise, and
Velasco. Concvpriou, Not. 2,4,0,8,10. *

Seal lace. I
Strom Merchant TrantjirrU..Pajaro del Oceano, Cardenas.Cuba, Cubana, Maine, exploring rlearner Guadulquiver.
Tho Spaniards arc here, and, to use a homely expres i

aion, are in a bad box. You will notice by the terms of
tho treaty that tho united forces (if England, France arid I
Spain ware to proceed together to Vera Crux. The
Spaniards have acted ruthur premature; and, judging
from their actions, they are slightly of the sama opinion. I

Tho troo|>s confine themselves within tho walls of the
city, and daro not venture a milo outside the gates.
Tho Mexican government are ready aud willing to treat
with the English and French, but they will light the
Spaniards to the lost hour itud to tho last man; anil they
are making very extensive preparations in tho interior to

ttjjjpt tho invaders offHtgpr way to the capital.
After it was usee turned it November that there

could not be any arrangement effected between
tho English Minister, Sir Charles L. Wycke, at the
city of Mexico; the French Minister, Dubois do
Stligmi, and the Mexican Congress, orders were immediatelygiven to dismantlo the ca>tle * of San Juan
de Ulna and the city of Vera Cruz, all the mules and
wagons on tho road between Vera Oruz and tho city of
Mexico were embargoed and sent hero for the purpose of
transporting guns and ammutMtion of war into the interior,and on the 8lii of Decomber tho Governor, Com
miuuler of tho Port, Postmaster and Collector, with seve

ral Mexican families, retired to Jalapa, taking with them
mules, carls, engines, ears, mid indeed almost sacking
the city, even taking tho tongues from the bells of tho
cathedrals. The city is completely shut off from the interior,and all intercourse with the capital is at an end
for the present. Our market Is completely bare, and I
assure yon that articles such as fish, flesh and fowl are

rapidly getting to bo among tins "things that were," and
looks as if for tho present those things will live but in the
recollection of the few who are obliged to remain in this
place. There will he much suffering among the poorer
clnssoR.
On the 10th instant General Jose f.opez Fraga arrived

here from tho city of Mexico, to take command of the
division of Mexicans of the orients. The Mexican forces
under I'raga and Saragosn are at Chiquihiule aud Pueute
Nacional, and number ten thousand men.

Aurilinnn utiri fur I mini rommifiH itnm* IhrrA thmi

sand cavalry, which is much superior to that of ths
Spaniards.
The above account will give you a very good idsa of

our situation hero As yet no on# knows what will bo
the result of this extraordinary expedition to this unfortunatecountry. As the natural consequence of such an

event, tluxe are a thousand reports afloat, but they are,
as a general thing, not to be belioved.

After assuming ths command here, General tiasset
sent a messenger to General Uraga, inquiring if he had
anything to say. General Uraga replied that ho had
nothing, that as long aa General Gasset confined his
forces to the city of Vera Crue uo attack would be made
upon him; but if ho attempted to march into tho interior
not a man of thorn would return. Ami if they do attempt
It, they will find Ills words too true, aa every one here
knows perfectly well that, with no other force than the
Spanish to deal with, they would clear their country of
thein in a very short time. Kvery one here is anxiously
waiting the arrival of tbe French and Fnglish fleets, and
are greatly surprised that Kngland and France should
allow Spain to come here alone and take possession, and
a good many are inclined to helieve that there is a

"Digger in the tence" somewhere. However, 1 cannot
anticipate anything, hut stale facts and things as they
occur. 1 have nothing to say.
Uvioess heie is at a complete standstill The
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English bark Venus la here, with a load °

coals for the former city government', but aa
there is no one here at present to respond for that
government, the captain can had no one to receive hi"
cargo or pay him hie freight money. Bo has been here
two weeks, and as yet has been unable to do anything.

Colonel J. T. Pickett, Commissioner from tho Confede
rate States of America (rebel), has takon up bis abode at
this place, after having been imprisoned two weeks in
the city of Mexico for engaging in a street Oght, and
after his liberation be was obliged to leave the place. His
mission in this country will soon end. Mr. Moran is
also here, endeavoring to make arrangements for the
publication of the Mexican Extraordinary at this place.
Be was to have issuod the first number to day, but is
unable to get workmen. The Spaniards have established
a paper here, under tho title of tho Cmniai. I will send
you to-day's number. In my next letter I shall probably
be able to give you a correct account of the condition of t
things in tho interior.
ipienuiue ii wouia De uselass to attempt 10 con vinco

the United States government of the necessity of an armod
vessel in these wuters; but were they aware of tho
amount of business, constant and uninterrupted, carried
on between tttis place and certain Southern ports, they
would certainly make an attempt to stop it. It most
certainly looks as if in tak lng care of our interests at
home wo wero obliged to neglect them abroad. There are
now hero two schooners that have run the blockade; one
named the llatamoras, arrived here on the 4thof Decern"
bar, from Indianola, Texas, having on board one hundred
and four bales of cotton. Not being able to dispose of
her cargo at oncp, the captain called upon tho Commandanteof tho Departmento Manna and requested that tin
schooner be allowed to receive the Mexican (lag. Our
Consul immediately protested against the proceeding and
demnndod the vessel's papers, which were delivered to
him and which he still holds. The papers proved to be
a license, which expired July 2, 1861, and an onrolment,
with tho name of the Collector at Lavaca,Texas, torn
out. Tho Consul informed the Commandaate that the
papers were wholly void, and protested against the
changing of tho colors of the vessel, and also sent n protestto the Governor. The Governor replied that he hod
no jurisdiction in the matter, and the Commandante repliedthat he should send a statement of the case to the
gonernl goverument at the city of Mexico. Thus the
matter nas stood until to-day, when the Governor sent In
his reply to the protest, which I havo seen and will
send you a copy, and by it you will see

that this government has concluded to allow tho same

rights and privileges to vessels from the South that they
do those from the North. The captain of ttoe schooner
and Southern sympathizers here were highly indignant at
the interference of the American Consul in tho matter,
and Colonel Pickett has made himself quite conspicuou8
the last few days in their behalf; but they all will probablyhe much pleased when they learn the decision of the
authorities.
The other vessel arrived here * few days ago, without

flag or papers, and commenced discharging lier cargo this
morning, on board the French ship Maria. The schooner'^
name is J. W. McNeil. The price paid for the cotton was

thirteen cents per jsnind. These are not rare occurrences
iu these parts, and some measures ought to be taken to

put a stop to them.
Before closing this letter I wish to mention a transaction

that occurred at Havana on tne day of the sailing ot tho
English steamer for this place, which I think deserves a
space iu your columns. It is, and hss been for u long
time, the custom In making up mails in tho United
Stales for the republic of Mexico to have what are called
doanateh havs. These consist of two or three small \<nu»

containing mail .matter aod despatches from the depart
meut at Wellington for the American Legalion at tun
city of Mexico these bags aro aoparote from the general
mail, although forwarded with them, and are marked
direct to the legation, in care of the Cooenl General at
Havana. Upon the arrival of tho steamer hare from
Havana, a courier la immediately despatched to the city
of Mexico, with the mail for the Legation, at au expense
of Ave hundred dollars each trip. This alono will show
you the importance uf having the maila forwarded
promptly to this place, te say nothing of tho great desire
and anxiety felt at the city for news frcm the States. The
mails were brought to Havana by the Karnek, and delivered,with the despatch tongs, to lite Consul General
ae usual, who keeps thorn in his possession until the sailingof the steamer, when they aro sent to the inglish
Consul, to be delivered to tho mail agent for this place.
The mails were rent as usual on the 33d of December; tho
general mall was received, but the despatch hand were tent
back, with the reply that they ivoultl not rtreire them at alj
on board the xtssrl. The late hour at which this was done
loft the Consul General no time to remonstrate, and ho wan
old igod to open tho hags and select a few of what ho thought
to bo the most imimrtant of tho contents nud forward by
private hands. The bags are still at Havana. This may
seem of small importance to some of your readers, but it
Is of vital importance to our Minister and American resi.
lent* here. I have no remark to make on the subject,
excepting that I think tho act of the llrttlsh Consul was
raibor '* crowding the mourners."
We are cnjnyiug Que wcathor, and the city is perfectly

loalthy. We have had several no there lately, but no

fumade has been done to the Meet.
You will soo by the Crunica of to day,sent you, that

General Miramnn-is on his way to this country.
The Secretary of the French Legation, Do I.lllen, on his

way to this city from Mexico, wosultackod at Rio Frio by
i baml of robbers, stripped entirely naked, tied to a tree,
Willi ice under bis feet, and kept thoro for an hour, when,
titer uiucb | c ratios ion. a pair of puits wore given him,
in h was allowed to proceed. Such aro the customs of
Lhis country.

.UwriRr 1. 1832.
By a courier from tho cily of Mexico this morning. wo

have the news thai, with the oxcvptl >u of Marquox un l
Zuloagn, all the leadem of the reactionary or church
party hnvo submitted to the Mexican gnvernni 'nt. and
sflcred the forces of their separaie commands fortho pro"
lection and support of the present government. If this
he true, General Miranion will arrive n day after the
fair.
A lar-e Kngltsh irlgato Is coming into |w»rt, supposed to

be the foron nner of the fleet for this place.
Copy of tho reply of tho Spanish (iovernor to tho pro

test%f tlie Aiticr.i ati Consul:.
Taking note of the protest of the 23d ef this tni nth, to

tho (nptniit of the Port 01 the City of Vera CYi ill
order to grant you a permit to prevent the departure of
the schooner Ma timers, which schooner sailed from
the South »f tho United S a cs. After having nonsuited
with the Sr. Commaw'or InCh.ef of the liaval forces of
Her Catholic Mitjesty, and also tho Sr. Auditor i f War
of this Division, they, with myself, havn decided 'hnt:.
Once having acknowledged tho nallona'ity of said

schooner, not only by the roil (muaninc r.gisier), but by
the same protest ,tn I the vessel bav ug fill idled them-ces
nary ceremonies. xccordlm. to tho aws ot'liealth by which
she was admitted into tins port by the previous autlm
rilias, aud even de-pah bed Tor her deiatrture. there is
no motive to prevent her departure wtthonl I'niling to the
neutrality declared by t he Government of Ilur Majesty,
who has determined to grant e,| a! rights to tho sliipa
coming from the North or South of tho United States.

I have therefore thought It conv ni'til to resolve, in
conformity with tho approval of both, that <ve are not
emirowered nor can proceed to prevent tho departure of
said schooner Matumora*. MANUKI. GASSKT.
Van* Cues, December 31, 1S01.

Newspaper Accounts.
[From the Crenlca, Jan. ID.]

The Spanish war steamer Velasco, which sails 1 from
Vera Crux on tho 10th, brought us Interesting intelligence
from that city.

All the troops of the Spanish army, according to those
accounts, wero enjoying excellent health. Tho city of
Vera Crux and Its vicinity were in tho enjoyment of the
same health. The crews of the ships of war anchored In
the harbors of Vera Crux and SacrlQcios were also free
from every class of disease.
Tho British squadron arrlvad safely ou the (Hh In the

harbor or vera trux. and on tne same evening therearriveilthe beautiful frigate Fraaciaco do Ails, of her
Catholic Majesty 'a navy, on hoard of which was General
Prim, tbn Marqutaof ('astlllejos, who wan so impatiently
expected by the Spanish soldiers. The French contingentarrived at Vore Crut at the aame time.
A friend writes us that Central l'rim'a voyage waa a

most pleasant one. He says:."The flags or Kngland,
France and Spain now wave over the city of Vora Crut."
Three thousand of the allies are preparing to make an
advance Into the Interior, to open the way of communicationfrom Vera Crut to the plaoes not yet occopled.
The accounts published in different parts of the Havana

papers point to tho fact that the Mexicans are going to
reeist their Invaders to the utmoet extent of their ability.

Prleonera Released from Fort Warren.
The following persons were released from Fort Warren

<Ju the20th Inst.,and departed for the South that night:.
D. A Forrest, of Virgluia; W. H. Ward, of Virginia; H. R.
Claibc-ne, of New Orleans, end A. D. Wharton, of TennesseeTwo of them were offlccre in the rebel army,
ami hail their swords with them.
Charles Berkeley, of New Orleans, catno to this city

from Fort Warren on lite 20th inst. Ho was in custody
of a Now York officer, and is to he used as a witness in a
i"mo ci tiperuuig a vessel of which be was the master.
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THE BATTLE AT Mill SPRINfl.

Order of the Day of the
msioent.

Additional Details of the BrilliantAffair.

The Union Lou Thirty-Nine Killed and One
llnndred and Fifty Wounded.

GEN. THOMAS IN PURSUIT OF THE ENEMY.

The Rebel Zollicoffer's Position
Before the BatUe,

lie.) lie.,he.

GENERAL ORDER IN RESPECT TO THE BATTLEOP MILL SPRING.
Tbo following (iinoral Order of the War Department under
the new administration Inn just tribute to the gal

laatry of our army in Eastern Kentucky
OKNKKAL ORDERS NO. 5.

Headquarters or the Army,")Adjutant Cenkral's Omrr, J.Washington, Jan. 22,1802. )
The following orders received from the War Department

are published to the army:.
War Department, Jan. 22,1802.

The President, Commander-inXhtef of the Army and

Navy, has receivod information of a brilliant victory
achieved by the United States forcesover a large body of
armed traitors and rebels, at Mill Spring, in the State of

Kentucky. He returns thanks to the gallant officers and
soldiers who won that victory, and when tho official reportsshall be received the military skill and personal
valor displayed in battle will be acknowledged
and rewarded in a fitting manner. Tho couragothat encountered and vanquished the greatly
superior numbers of the rebel force, pursued and
attaked them in their intrenchmcnta, and paused
not until tho enemy was completely routed, merits
and receives commendation. The purpose of (his war is
to trarsna and destrov a rebellious enemy and to deliver

the country from danger. Menaced by traitors, alacrity,
daring eenrsgeoue spirit and patriotic zeal on allocea.
Fiona ad under every circumstance are expected from
the army of the United States. In the prompt and tpiritrd
tutDement* and daring at the battle of Mill Spring, the naiitn

will rmlitetit hopes,and the /topic of the United Statee will

rejoice-to honor every teWicr and officer who prove* hi*
courage by charging with the bayonet* and dorm ing intrenchmrnti,

or in the llaie of the reaj'*fire. By order of the
President. EDWIN M. STANTON, SeereUry of War.

OFFICIAL ANNOUNCEMENT OF THE VICTORY.
Wafrivgtoh, Jan. 22,1882.

The following was received at headquarters to-night:.
IiOri8viu.a, Jan. 22, 1862.

To Ma/on Gsseiml McClellak, Comma-nmxo U. S. A.
The following has just been received from Qeueral

Thomas .
The rout of the enemy was complete. After succeedingIn getting two pieces of artillery acriss

the river and upwards of Ofty wagons, they
were nhw'joned with all the ammunition is thu depot in
Mill Spring. They then threw away their arms and
dispersed through the mountain byways in the directiou
of Monticello, but are so completely demoralized that I
do not believe they will make a stand short of Tennewee.

liic jnujicnj t.t|>iuicv Uli mi in oiuo ui cue iitci ib vi

groat value, amounting to eight six-pounders and two
Parrot guna, with caisson* tilled with ammunition; about
one hundred four-horso wngoas, aud upwards of 1,300
horses arid tn'.los, several boxes of arms which had never

boon opened, and from 600 to 1,000 musxots, mostly with
flint looks, but in good order; subsistence stores enough
to rorve the entire command for throo days; also a targe
amount of hospital storos.
AS soon as I receive the report of the brigade commanders1 will furnish a detailed report of the battle.
Our loss was thirty-nine killed and 127 wounded.

Among the wonndel were Colonel McOook, of the Ninth
Ohio, comrnsndii g a brigade, and his Aid, Lieutenant
Burt, of the Eighth I'niled Slates infantry.
Tho loss of the rebels was Zolllcoffor and 114 others

killed nn I buried, 110 wounded,and forty tlve prisoners,
not woundod, five of whom are surgeons, and Lieutenant
Colonel Carter,of tlie Soventcentli Tennessee regiment.

GENERAL TIIOMAS.
D. C. BUELL, Brigadier General Cominairllrig.

ADDITIONAL PARTICULARS OF TIIK HATTLB
Cincinnati,.Inn. 22,1802.

Tho Louisville Jnurn il of yesterday says that twelve
cannon were raptured at Somerset, and thinks that ih i

rebel army cannot escape, as from sovou to ton Union
reg.inents were thrown across the Cumberland river |
some days sii.ee to iutereept their retreat. Unless they
divide into squads and find their way into Teunesseo by
unfreqi ented paths they must all be entraptied.
A le.ter to the Commercial of the lklh inst. says that

General Zolllcofl'er is said to liavo been killed by Colonel
IVye, of the f ourth Kentucky regiment.
Wo have take'' many prisoners.
Tli" loyal TVnaessecatis fought like tigers, and havo

stiflered much.
The Ninth Ohio regiment is bsdly cut up.
The Tennessee !as took one battery at the point of tho

bayonet.
A private despatch from Somerset says that Colonel

Mi;Ci ok, of the Ninth Ohio regiment, was wounded in tho
recent battle. Three halls struck his horse, a fourth
pass d through his overcoat and a tilth hit him. Tho
wound is painful but not dangerous.

I/irtsvtt ijt, Jan. 22. 1802.
Tho entire Union loss in tho late battle Is thlrty-nino

k it it mil tin" ii unurcii auu ill ly wouihicu.

General Thomas' forces took fourteen cannon ami 1,400
mules and horses.
General Thomas is across the river, in pursuit of the

rebels.
The steamboat ami eight barge* useil by the rebels in

(heir retreat were burned by thein. The remaining
barges were used by the Union troops.
The prisoners say that George B. Crittenden was first In

comm iml, and Gfueral Zolllcoller second. General CrittendrilHod to the woods, inking the wrong road. It i8
supposed ho will be captured.
The federal forces actively engaged were the Tenth In.

diana, Fourth Kentucky, fecund Minnesota and Ninth
Ohio regiments. Tbey suffered respectively as named.
They were reinforced after the Bret and eevereat engagementby the Tenth and Twelfth Kentucky, First and Fe
cond Tennessee, Fourteenth, Thirty-flrst, Thirty-tifth and
Thirty sixth Ohio regiment*, and Ftandart's, Whttmorc's
ami Kinney 's baltories. The rebel forces were estimated
at ten thousand. Green C. Clay, of Bourbon county)
son of Brutus Clsy, aid to General Fcboepff, bnt with
General Thomas in the engagement, has Just arrived,
bringing an elegant silk rebel flag, inscribed "Presented
to the Mountain Rangers, Captain F. A. Ashford, by Mrs.
W. P. Chardevoyne," Colonel 8. 8. Fry, ef the Fourth
Kentucky, had bis horse shot from under him by one of
Zollikoffer's side, when ho turned and shot General Zolllcofferthrough the left breast.
The flrel breaking of the rebel rnnka «u etfooted by

Col. R. S. McCook, of the Ninth Ohio, Acting Brigadier, orderinghia regiment to charge bayoneta, which put tbo
rebela to immediate (light.
The laat order iMued found in tho rebel camp w«a

signed by Col. Cummins, senior in command, directing tho

rebels to disperse and gave themselves the best way they
could.
Tho Journal saye that den. Thomas, with a large force,

ERAI
croKsoa lb* Cumberland and la hunting tha flying rabals
through Wayne county.

BRIGADIER GENERAL THOMAS.
In the biographical sketch of Brigadier General George

H. Thomas In yesterday's Hraxi.o, it was stated that in ]
June last be led Us brigade across the Potomac first, he.
This Is an error. The Fourth brigade, commanded by Col.
Dixon S. Miles, unsupported by cavalry or artillery, were

the first troops that crossed into Virginia at Williamsport.Dut the victory at Somerset is due to the skill and
energy of Genera! Thomas, who is conceded by army /
officers to be one of the most accomplished officers in the
regular army. It ia uneqnivocally his triumph, and t#
him belongs the meed of praise.

THE COMMANDER OP THE EIGHTEENTH
UNITED STATES INFANTRY AT SOMER- |
SET.
In the reports of the recent batMe and brilliant victory

at Somerset we find mention made or tho Eighteenth
regiment of United States infantry. In our yesterday's
issue wo gave a list of the officers of that regiment; hut ]
as the Colonel had been appointed an Acting Brigadier
General, the command dovol rod 011 tho Lieutenant Co.

lonol. The following is a sketch of that officer;.
SKETCH OF LIEUT. COL. SHEPHERD.

Lieutenant Colonel Oliver Lathrop Shepherd was born
in Saratoga, and is a native and oitizen of this State. Ho
entered the Military Acadomy at West Point in the year

1836, and graduated July 1,1840, when he w.mi appointed
to the regular army as a Brevet Second Lieutenant of
the Fourth infantry. In October of the same year he
was appointed aSocond Lieutenant of the Ihird infantry,
which rank be held until November, IMS, when he was

promoted to a First Lieutenantcy. He served in Florida
during the Florida war with the Indians, and
in Mexico during the Mexican campaign, and '

was brevetted Captain for gallant and meritoriousconduct in tho battles of Contruras and Churubusco,hisbrevet boaring date August 20,1847. Ho was

also brevetted Major for gallant and meritorious conduct
in the battle of Chepultepec, dating from September 13,
1847. In December, 1847, he was appointed Captain of
his regiment, which rank ho held at the breaking out of
the present rebellion. During the interval he has held
several important positions as commander of military
posts and expeditions on the Indian frontier of New
Mexico and Texas, and during the past year was con

needed with tho Mustering Board of Officers in this city.
When authority was given for the organization of new
regular regiments ho was appointed at tho extra session
of Congress the Lieutenant Colonel of the Eighteenth
United States infantry, which rank he now holds,his
commission bearing date May 14,1861.
ZOLLICOFFER'S ARMY BEFORE THE BATTLE.
[From the correspondence of Cincinnati Commercial.]

yoHMc-KT, Jan. 10,1802.
From the different rumors flying about, now or one

move, now of another, of the enemy, it would seem that
old Zolly was rather in a quandary.a brown study.or a
bad fix, for which it would be advisable to extricate himselfsoon, If not sooner. The old gentleman begins to
smell a large sited mouse; there is something wrong
somewhere; there are altogether too many men getting
behind him which do not belong to hut side of the house:
and may bo he believes that if blue bellied Yankees could
encompass him round about with about three times as
large a force as his own, that they would attack him.
Now Mr. Zollieofltir is too old a fox to get caught in a trap
he set himself. His position on the Cumberland, at tbs
mouth of White Oak creek, was a naturai fortified place,
and not contestable from tbe north side of the river, on
the main road from-somerset to Monthello; but whother
be is going to take up a permanent position there, or
whother he is already making a hnckward move through
Monticollo, is not definitely known.
The report that Zollicod'er was crossing tbe Big South

Fork, and aiming to get totck to Cumberland (lav, turns
out to he falee. Though uc might, cross the Big South
Fork, or any other river, au ! ro to Cumberland (lap or
any other gap, and we would tfut stir hand or foot to Interrupthim, nor to go arter him until he had taken up a
strong position and fortified it.
A man, John Smith, who wai instrumental in capturingseveral prisoners mime time since In Huntsville, Scott

county, Fast Tennessee, au<l are now couliued somewhere
la Ohio, haa jest returned from Scott county. The Union
men are rising and forming companies. Five companies
have already been formed. Thero are ninety-one men in
the largest company nud the others vury from that down
to thirty men. Ho whs at a gathering last Saturday
at which thore ars three hundred Union men. They
need gurs very much, though a great many have their
rifles. Ammunition is very scarce, and it seems that
some ammunition which was sent in for the beneflt of tbs
Union men, from these cuuips, lias been appropriated by
those to whom or by whom it wi.s sent, and they are
making a small speculation by selling it. There are
mean men in all countries and amoug all classes, but I
trust this is not true.
Some one thousand four hundred or one thousand five

hundred troops passed througn Montgomery last week to
join ZoilicoflVr'ft force; they raine from Virginia, through
Knoxville.and there a-e swarms of soldiera at knoxville.The rebi-is report that the soldiers in Virginia
are starring, and are compelled by necessity to get away
from there. They won't (are much better at Knoxville,
where salt is $10 a bushel; hogs,$12 a hundred, gross.
Ix'wl' (7 AO a hundred, gross; sugar, common brown,
25c. per pound cotlee.noue to bo had; dome*
tin, 60c. per yard; and every thine aire in proportion.Isn't this a prelty itatoof ullairsr And all for
that cursed little vend lapping Slato of .South Carolina.
Put iliese prices are aollnng Pi thn gentry of lb* so-called
.Southern confederacy, for each one of thetn carries a die
about with him, und whonevor fund* run low, why, nut
romp* the die, and fund* are 'truck off. Nolxsiy dares
to reject tliia money, for people who live in glass buuate
don't like to throw stone*.

I hav.i Just seen a man who livee within a mile of Znllicotter'*encampment; he .* stiU in In* o t<lnai position,
wiih about 10.000 men,all told, refnlorcemeals aud all,
Hick included.and thrre ure a great niauy i\ his men
sic*. The muii who brought this nnwi ir a reliable ui in,
and one who fed many of the Teuneaseeane w hen they
tlrat caine to Kentucky.

NEWS FROM CENTRAL KENTUCKY.
MOVEMENTS OF GENERAL BUELL.

[From tho c,or>g;>oiidence of the Toledo Made.]
liottsviLi.1, Jan. 10, 1802.

The bridge acres* Green river being (Pushed, and the
Increased energy and 1,usv aspect of every department,I tug iher with movements that are last develO|..ng tin m
selves, indlciite a forward movement very so a. You
need not bo surprised auy day to bear that General Buell
lias taken the Held in person. When h does, if lie and
General llalleck ucl in concert, tho rebels will have a
' mortality list" along their whole line fri m the Missis
slppi eastward. The next mouth promises wai m work in
tin* State.
General ilimlmau's troop* have destroyed t'uvo City

and nil the houses, bams, cattlo not lit lor heel and
everything else in ilio vicinity that might be useful to
our troops as they advanco. and are reported to be failing
back on howling Groui. This looks a* if ihe rebels exliedan immediate advance, and are not prepared to dis
pule it this side of their stronghold.
A fow t ights sines ihere wero Indications of an attack

by the rebel* U|K>n our advance at Green river. Everytilingwas ill readiness for them. Genera! Itueli went
down on an ext a train, and regiments were m ve.l up to
the front lively. It proved a false alarm, but it sbowod
the readiness and enemies* of our t rees lor a light.
The intelligence ol tho dispersion of Humphrey MarshaI * rebel horde, in Eastern Kentucky, hy ihe federal*

under Col. <i.-Held, give* intense satisfaction here, and
which can be hightened only by tbo capture of the tut
11 imphrcy himself, by the cavalry Bent In pursuit of his
Hying fo,lowers. Tills affair clears the rebels from
Eastern Kentucky, and a force will remain there to keep
them out.

TUB REBEL NEGRO REGIMENT UNDER A. 8JOHNSTON.
[From the correspondence of t inclnnatl Times.]

Mi NrnHPBVii.ijt. .Inn. 10. 1802
T«n contrabands, all males, arrived horn last night

front Howling <»reon. They hitva been several days makIngtheir sscaiie, and compose the |iart of a large party,
ull of which left at the same time. Tbev made their way
to our pickets lost evening, and after undcrg'lug exaral
n it ion at the outposts were brought to headquarters. 1
had a conversation with DM of them, an intelligent
.voting mulatto. He snys that for two or throe works the
rebels have been sending on all the colored |>eople they
con tlud, and that a great number Is now at Howling
(irecn. They lake whole families, without respect to agn
or ses.
The women ara put into tbo hospitals as nurses and

washerwomen. The stouter children are put to work In
various ways, the best men taken sssoldiers.and thereat
employed ns servants and laborers. Nearly all of these.
slaves have been taken lorcibly from their m liters. Numbersof tbcm have U on run South and sold for the benefitof the Southern eonfederocy. He aaya there arc fully
a thousand at Howling (Jreeu awaiting au opportunity to
escape, some to our lines, and others to their masters.
On tholr way here, this perty were frequently aided by
Union men, some of whom had been robbed of their
slaves. They all represent the distress and desolation at
Howling Ursen, and through tha surrounding country, as
frightful.
Having pressed nearly all the negroee Into the service,

the rebels have now commenced on the white people. It
was a condition of Keutucky's admission into the South
srn confederacy that she furnish twenty live thousand
troops The provlsi nal State government has called for
that number, and getting no volunteers, has rasortsiLto
Imorcssmant. Citizens ara seized in tholr hiumaa on f1>«
roads,or wherever found, and carried at the point of the
bayonet to Rowling Creen, where they are enrolled in tho

rvlce of the Confederate govern mont.

The Weather at the Ka«t.
PoKTLAXP, Mo., Jan. 22.11 P. M.

Tt in snowing hero to night.
The North American, from I.iverpool 0tl>, via Londonderry10th, is Lot yet signalized

iD.
PRICE TWO CENTS.

NEWS FROM WASHINOTON.

important Financial Measure
Presented to Congress.

)nc .Hundred Millions of Demand
Treasury Notes to be Issued.

MINI... <3t_ n
rive uuuui ru iuuuuub vi bii rcr trui

Bonds Authorized*

Forty-Eight and a Half Million Doflan
Required for the Naval Service.

INTERESTING DEBATES IN CONGRESSSpeech

of Mr. Stevens, of Pennsylvania, in
Favor of Arming the Slavei.

Remarks of Senator Davis, of Kentucky, la
Regard to tbe Expulsion of Senator Bright)

*&, he., *e.

Washington, Jan. 22,1S02.
THE TREASURY MOTH BILL PRESENTED TO CONGRESS.
The following are the main point* of the bill reported today
from the Committee of Way* and Means providing

for an issue of demand Treaaury note*:.

The flrst section provides for the issne of one hundred
millions of demand Treasury notes not bearing intereet

And making them a legal tender in payment for all debit)
public and private, and applying the same to the fifty
millions previously authorized under the aeg
of the last eeesion, making together one hundredand fifty millions of legal tender notoe,
convertible at the option of the holder into six per cent

bonds of the United States, and receivable the same aa

coin in any negotiations by the Treaaury Depariment.
The second section provides for an issue of live hundred

millions of twenty years'six per cent bends, which are

to be used in the payment ef the floating debt of the
United States and for rtmdlog the Treasury notes authorized

by the first section.
Th« ^pr.rAtxrv nf fhu Trnunrv s>vu.mlnswi tYim Mill mul

approved ite passage. The bill has been referred to the

Committee of the Whole on the State of the Union, end
made the special order for Tuesday next, at one o'clock.

Annoxed la given a more comprehenaive synopaks <4
the provisions of thia important measure..

The bill provides that, for temporary purposes, the
Secretary of the Treasury is authorized to issue, oa the
credit of the United States, one hundred millions of dollarsof United States notee, not bearing Interest, payable
to bearer at the Treasury, or at the office of the Assistant
Treasurer in the city of New York, at the pleasure of
the United States, and of such denominations as he may
deem expedient, not less than live dollars each; sad
such notes, and all other United States notes, payable en

demand, not bearing interest, heretofore authorised,
shall bo receivable for all debts and deataada
dae to ths United atalet, aad for an salaries, debts
sad demands owing by the United States to individuals
corporations and associations within the United StatesJ
and shall also bs fcwful money end a legal tender in paymentof all debts, public and private, within the United
states, and any holder of said United States notes de.
potii wR any sum adt less than fifty dollars or other then
n multiple with the Tresaurer of the United States o*
either of the Assistant Treasurers, or either of the designateddepositories at Cincinnati or Baltimore, shall receivein exchange therefor duplicate certificates #f deposit,one of which may be transmitted to tho Secretary
of the Treasury, who shall thereupon issue to ths
holder an equal amount in bonds of the United
States, coupon or registered, as may bs
desired, bearing interest at the rate tf
six por cent, and redeemable at the pleasure of the
government after twenty years from date; or in sums
not less than twenty-five dollars, for whicb, If requested,
the Secretary, if he deem it expedient, may issue similar
beds, the principal and interest of which may be ex-
) \ owi it 111 iiiv i m vm y in uuj iur«i(B uvuairj, ana

payable thorn; and such United Suttee note* shall be receivedthe eaine as coin, at their par ralue, la payment
for any bonds that may hereafter ba negotiated by tba
re 'reuiry of tlio Treasury, and maybe reieeusd, from
time to time, as the exigencies of the public sere ice may
require.
There shall be printed on the back of the United Statee

notes which may be issuod under the provisions of thie
act the following words;."The within note iaa legal tenderin pnymeiffi of all debts,public and private, and is exchangeablefor bonds of the United Stater, bearing six
per cent interest."
To enable the Secretary of the Tre isi.ry to fund tbe

Treasury notes and floating debt of the United States, he
is authorized to issue, on the credit of tbe United States,
coupon bends, or registered bonds, to an amount not exceedinglive hundred millions of dollars, and redeemableat the pleasure of the government after
twenty years from date, and bearing interest
at the rite or tlx per cent per annum,
payable semi nnnually, and the bonds herein authorised
shall bs of such denomination not less than fifty dollars,
as may he determined upon by the Secretary of the Treasury,er in sums not less than twenty-flsu hundred dollars,rcr which, If requested, the Secretary, if he deems
it expedient, may issue similar bonds, the principal and
Interest of which may be expressed in the currency of i
in y foreign country, and payable there.
Hie Secretary is authorised to issue said tvnds

at their par value to any creditor or creditors Jof the United Slates who may elect to receive |
them in saiisfacHon of their demands, provided, that
all such claims or demands shall have been first audited
and settled by the proper accounting officers of tbe Treasury,and the Secretary of the Treasury may also ex.
change such bonds at any time for lawful money of the
United States, or for any of the Treasury notes that have
been or may hereaftar be issued under any fermer act of
Congress, or that may be issued under the provisions of
this act.
The United Ftates notes and bonds authorised by Ibis

art, or that havs bean heretofore authorised, shall be
signed by the Treasurer of the United States, or for the
Treasurer by such parsons as may bs specifically appointedby tha Secretary of the Treasury for such purpose,and sliall bs oountsrsigued by the Registrar of the
1 roHnnry or Tor the Kegiatrar by ouch peraona m the
Secretary of the TreMury may epeeially appoint for auch
pnrpoee, and all the provlaiona or the act entitled
"An act to authortie the iaaue of Treaaury
noiaa," approved on the 3.3d day of Deceaber,
1367, ao far aa they can be applied to tbta
act, and not iDcooaiatent therewith, are revived and reenacted,and the aum of $300,000 la appropriated to enablethe Secretary of the Treaaury to carry tbie aet into
effbet.
The principal unflniahed bualnaaa now before the Com-

mitteo or Waya and Moara w ma tax and bank bills.
Ttaejr hop# to bo able to report tba lax and bank bills at
tha aame time tba Treaaory Note bill la taken up for oon*
iteration

Tns xt-smiM or th« wt* rarAaTMim.
The following la a copy of the placard poated on Umi

doora of tba War Department .
Wax DRPARTvxirr, Jan. 1.1M2.It la ordered that the War Department will be cloned

ICOJTONUBD ON UUHTH PAUB.|
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